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Understanding the New Medicare-Approved Drug
Discount Card Program

You’ve probably begun to hear about the new Medicare-approved drug
discount card and receive information about it. To help you understand what
the card is — and whether it makes sense for you — we’ve reviewed the
official information provided by the Centers for Medicare and Medicaid
Services (CMYS), and put together thisssmplelist of Qs & As.

Please take some time to review this important communication. Make sure
you understand how the drug discount card program works before making a
decision. If you need more information after reviewing these Qs & As, call
Medicare at 1-800-Medicare or log on to their website at
www.medicare.gov. You also may contact the Fund’s Administrative Office
directly at (818) 846-1015 or (800) 227-7863.
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. Why isMedicare making a drug discount card available?

Late last year, the Medicare Prescription Drug Improvement and Modernization Act
was signed into law. Thislegidation is designed to provide some relief to Medicare
participants who face high prescription drug costs. The legidation will be
implemented in phases over the next few years. The first phase includes the
introduction of drug discount cards in May 2004. These cards will be available
through December 31, 2005. Then, on January 1, 2006, Medicare’s new
prescription drug benefit coverage will take effect and replace the cards.

. What isthe Medicare-approved drug discount card?

Medicare-approved drug discount cards will generally provide a discount from 10%
to 25% off the full retail price of certain prescription drugs. There is no single
“Medicare” drug discount card. In fact, there are many different drug discount
cards. That’s because Medicare itself does not actually issue the drug discount
cards. The cards are offered by private companies or “sponsors,” such as health
insurers and pharmacy benefit managers, which have been approved by Medicare.

. How do the drug discount cardswork?

After you enroll for a card (you may not enroll for more that one card) and pay the
enrollment fee, you’ll receive a drug discount card that provides a discount off the
full retail price of certain prescription drugs. The amount of the discount and the
types of drugs that are discounted will vary by card. In addition, not all
pharmacies accept all cards. It’s up to you to do the research and choose the card
that discounts the drugs you take and is accepted at the pharmacies you visit.

. What doesthe card cost and what kind of discountswill | receive?

By law, no drug discount card can cost more than $30 a year, and some cards may
cost less. The discounts will vary depending on the drug and the card you choose.
Medicare officials estimate that the discounts will range between 10% and 15% off
the full retail price. In certain cases, the discounts may be as high as 25% off the
full retail price. For example, the full retail price of a 30-day supply of 10 mg
Lipitor is approximately $84.09; if it were discounted by 15%, you’d pay $71.41.

. Will thediscountsremain the same all year?

Not necessarily. Drug discount card sponsors are free to change the discounts they

offer throughout the year. In addition, they may add or drop particular drugs that the
card covers throughout the year as well.



A:

Will | be able to change my selection of medicar e-approved drug discount
cardsduring theyear?

No, once you enroll for acard, you generally cannot change cards during the year,
that’s why its really important that you weigh all the facts before choosing.
However, midyear card changes may be allowed under certain circumstances — for
example, if you move outside the service areafor your current card. For more
information, call 1-800-Medicare or visit the Medicare website at
www.medicare.gov.

If | purchase a medicare-approved drug discount card, can | continueto use
my prescription benefitsunder the Fund?

No, you cannot use the drug discount card and aso take advantage of the
prescription drug coverage you have through the Fund. It’s one or the other. Keep
in mind: If the drug you need isn’t covered by the Fund, you may still purchase it
using the Funds’ discount drug program that became effective on May 1, 2004.
This program reduces the full retail cost of most non-covered drugs by about 20%.

If I doenroll for a medicare-approved drug discount card, can | useit
nationwide when | travel?

Not necessarily. Some cards will work only within the state where the card is
purchased, so you may not be able to use your card while traveling out-of-state.

. I’m Medicare-éligible. Should | purchase a medicare-approved drug discount

card?

That’s up to you. Medicare’s Guide to Choosing a Medicare-approved drug
discount card tells us that if you have prescription drug coverage, or if you already
get discounts on your prescriptions, you should review your coverage closely to see
if a Medicare-approved drug discount card will actually save you money on your
prescriptions. That’s because, with the medicare-approved drug discount card, the
price you pay is discounted from the full retail cost of the drug and your Health
Fund prescription coverage may offer a better benefit.



Q: How should | decideif | need to purchase a medicare-approved drug discount
card?

A Before enrolling for a medicare-approved drug discount card, take some time to
compare the prescription drug coverage you receive from the Fund with the
discounts avail able through a medicare-approved drug discount card.

Here’s a high-level ook at the differences:

Y ou Choose
j | }
If your drug is covered by the If your drug is not covered by the
Regular Plan or Open Access Plan Regular Plan or Open Access Plan
With a Fund plan, you pay a $10 - You’re eligible for the Fund’s
$36 copay depending on the type of Prescription Drug Discount Program.
drug. Y ou automatically receive a discount
of approximately 10% — 20% off the
retail cost of most drugs with your
Fund-issued ID card.
OR OR
With the medicar e-approved drug With the medicar e-approved drug
discount card, you pay the full retail discount card, you pay the full retail
cost of the drug less a discount of cost of the drug less a discount of
between 10% and 25% if your card between 10% and 25% if your card
offersa discount on that drug, at offersa discount on that drug, at
that pharmacy. that pharmacy.

Q: If I don’t apply for a medicare-approved drug discount card now, can | apply
at alater date?

A Yes. You can apply for acard any time. If you do, your card will be valid through
December 31, 2004. Between November 15 and December 31, 2004, you’ll have
the opportunity to enroll for adifferent card for 2005. The medicare-approved drug
discount card program ends on December 31, 2005.

QZ Where can | find moreinformation about the medicar e-approved drug
discount card?

A: For more information, call 1-800-Medicare or log on to the Medicare website at
www.medicare.gov. You also may contact the Fund’s Administrative Office
directly at (818) 846-1015.

We trust thisinformation will assist you in your decision making process.

Sincerely,

Board of Trustees



